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The impact of replacing the gasoline tax with a carbon tax 

http://www.cbo.gov/publication/56970
https://www.whitehouse.gov/briefing-room/statements-releases/2021/06/24/fact-sheet-president-biden-announces-support-for-the-bipartisan-infrastructure-framework/
https://www.whitehouse.gov/briefing-room/statements-releases/2021/06/24/fact-sheet-president-biden-announces-support-for-the-bipartisan-infrastructure-framework/
https://www.congress.gov/bill/117th-congress/house-bill/2307
https://www.congress.gov/bill/117th-congress/senate-bill/2085
https://rhg.com/research/build-back-better-clean-electricity/
https://rhg.com/research/taking-stock-2020/
https://atb.nrel.gov/electricity/2020/
https://atb.nrel.gov/electricity/2020/
https://www.congress.gov/bill/117th-congress/senate-bill/1298
https://www.finance.senate.gov/chairmans-news/senate-finance-committee-advances-clean-energy-for-america-act
http://www.cbo.gov/publication/57218
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FIGURE 1 

Change in energy CO2 emissions 
Million metric tons 

Source: Rhodium Group analysis 
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https://www.jct.gov/publications/2021/jcx-29-21/
http://www.cbo.gov/publication/57218
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FIGURE 2 

Change in household gasoline expenditures 
Percent  

Source: Rhodium Group analysis 

FIGURE 3 

Change in household electricity expenditures 
Percent  

 
Source: Rhodium Group analysis 
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Net effect for American households 

FIGURE 4 

Net effect for households, 2022-2031 annual average 
Real 2020 USD, revenue surplus is remainder after covering the CBO-projected Highway Trust Fund deficit and, 
in the $18 Rising + Tax Credits scenario, the cost of the clean electricity and electric vehicle provisions in 
S.1298. 

 
Source: Rhodium Group analysis 

Disclosure Appendix 

$28

$86
$103

$305

$79

$244

$0

$50

$100

$150

$200

$250

$300

$350

Per Capita Household Energy Cost Increase Per Cap Revenue Surplus for Dividends or
Programmatic Spending

$18 Fixed

$18 Rising

$18 Rising + Tax Credits



FOR MORE INFORMATION REGARDING OUR RESEARCH AND ANALYSIS, PLEASE EMAIL CLIENTSERVICE@RHG.COM 
 

RHODIUM GROUP  |  US ENERGY & CLIMATE 6 

IMPORTANT DISCLOSURES CAN BE FOUND IN THE APPENDIX 


